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A. Tax and Social Security Regime

l. Personal Income Tax (IRS)

1. ¥ Tax Regime: Simplified or Organized Accounting

When a self-employed worker in Portugal needs to decide how they will be
taxed, they must choose between two tax regimes: the Simplified Regime
and the Organized Accounting Regime. This decision is crucial as it can
directly impact the tax burden, the simplicity of management, and even the
costs associated with the activity. Below, we explain the main differences
and considerations to help choose the most appropriate regime.

Simplified Regime -

This regime is straightforward and intended for those with lower incomes.

% Eligible ul Tax Calculation

Self-employed individuals with income up to Taxable income is calculated based on fixed

200,000 euros. coefficients (e.g., 75% or 35% for services).

ADVANTAGES DISADVANTAGES

Simplicity: Less bureaucracy and no need for Non-deductible Expenses: Cannot deduct

organized accounting. 4 actual expenses if they exceed the coefficient.
X

Lower Costs: No need to hire an accountant.
- Limitations: Less advantageous for those with
many expenses.

Organized Accounting Regime &

This regime is more detailed and suitable for those with higher incomes or many expenses.

% Eligible: Those with income exceeding il Tax Calculation: Based on organized
200,000 euros are mandatorily classified under accounting, i.e., revenues minus actual
this regime. ~ expenses. (&

ADVANTAGES DISADVANTAGES

Expense Deduction: Can deduct all expenses Complexity: Requires organized accounting
related to the activity. = and more tax obligations.

More Accurate Adjustment: Tax calculated Costs: Need to hire an accountant, which
based on real profit. V increases costs. &
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